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Digital Transformation and the Output Effect of Monetary Policy

ZHANG Xuelan' WU Rongrong' HE Dexu®*
(1.School of Finance, Zhongnan University of Economics and Law, Wuhan 430073, China ;
2.School o f Business , University of Chinese Academy of Social Sciences, Beijing 100006, China ;
3.National Academy of Economic Strategy, Chinese Academy of Social Sciences, Beijing 100006, China)

Abstract : Clarifying the output effect of monetary policy and its influencing factors is crucial for a-
chieving precise and effective prudent monetary policy. Against the backdrop of the profound impact
of the strategic layout of building a digital China and strengthening the country’s digital power on
the micro-foundation of monetary policy transmission, based on China’s monetary policy practice
and data from A-share listed companies in Shanghai and Shenzhen stock exchange from 2007 to
2022, this paper empirically tests the impact and path of digital transformation on the output effect
of monetary policy. The results indicate that the output effect of monetary policy does exist, and
digital transformation of enterprises can strengthen the output effect of monetary policy. Its path in-
cludes alleviating financial friction, reducing operational uncertainty, suppressing inefficient invest-
ment, and improving development expectations. The results of heterogeneity analysis indicate that
the reinforcing effect of enterprise digital transformation on the output effect of monetary policy va-
ries according to enterprise characteristics, industry affiliation, regional location, and economic cy-
cles. Further research has found that the catch-up effect of digital transformation among enterprises
within the industry, and the improvement of the speed of enterprise digital transformation all con-
tribute to strengthening the output effect of monetary policy. Therefore, China should continue to
promote the digital transformation of enterprises to enhance the output effect of monetary policy
and consolidate the quality and efficiency of financial support for the real economy.

Key words: Digital Transformation; Output Effect of Monetary Policy; Financial Friction; Opera-

tional Uncertainty; Development Expectation
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