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The Impact of Business Environment on the Competitiveness of

Private Enterprises
ZHANG Wanming ( University of Chinese Academy of Social Sciences 102488)
YANG Guangzhao ( ICBCCS 100088)
Abstract: Although improving the business environment is considered an important means to attract private
enterprises the specific criteria of evaluating the business environment and how it impacts the competitiveness
of private enterprises are topics of greater concern at the theoretical and policy levels. This paper analyzes the
impact of business environment on the production and operation decisions of private enterprises and its
mechanism by constructing a rational expectation model of Bayesian general dynamic equilibrium for rent—
seeking behavior. By controlling the characteristic variables of the business environment between provincial
regions the comparative analysis shows that an improved business environment will significantly improve the
position of enterprises in the value chain and help enhance their competitiveness.
Keywords: Rational Expectation Model Business Environment Evaluation System Upstream Index of Global

Value Chain Competitiveness of Private Enterprises
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